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5083

B. Com. (Gen./Voc.) EXAMINATION
(Far Batch 2011 & 2012 Only)
(Filth Semester)
MANAGEMENT ACCOUNTING AND
FINANCIAL MANAGEMENT-I
BC-503

fime : Three Hours Muaximum Marks : 80

Note : Attempt Five questions n all. Q. No. 1 1s
compulsory. Attempt four questions from
remaining cight questions. All guestions
carry cqual marks.

I.  Explain the following :
(1)  What is management accounting ?
(b)  Objectives of financial stet-ments,
(t:-l What is meant by common size
statement ?
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(d)  Difference between Cash Flow Statement

and Fund Flow Statement.

()  What is the meaning of  Finance

function

(0)  Difference between Long-term and Short
term financial planning.

(g) Explain the term Capitalisation.

(h)  What is average rate of return method ofl

capital budgeting ? 2x8=106

2. “Management Accounting is concerned with

accounting information that is useful to

management.” [Explain this statement .dnd

discuss the limitations of Manhgement

Accounting. oo 16

3. What is meant by analysis of financial
statements.” Discuss its objectives and process.
16

B-5083 2

https://www.cdluonline.com

wodauuonpa mmm/sdny



wod aujuonpd mmm//sdny

(2-04) B-5083

https://www.cdluonline.com

From the following mformauan. prepare a

Balance Shect 16
(1) Current Rand 1.75
(i) Ligquid Ratio 1.25

(i} Stock Turnover Ratio (cost of
salesiclosing stock) 9
(iv) Gross Profit Ratio 25%

(v) Debt Collection Perod 12 months

(vi) Reserve and Surplus to capital 0.2
(vii) Turnover to fixed assets 1.2
(viii) Capital gearing ratio 1:0.06
(ix) Fixed Assets to net waorth 1.25

(x) - Sales for the year T 12.00.000

Define Financial Management. Discuss the

objectives and  functions of financial
management. 16
3 P.T.O.
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From the following information prepare the

Fund Flow Statement :

Liahilities 2011 2012 Assels 2011 2012
Creditors 36.000  41.000 Cash 4.000 3,600
Mr. A l.oan — 200000 Debtors 35.000 38400
Bank 1 oan  30.000  25.000 Stock 25.000  22.000
Capital 1.48,000 1.49.000 Land 20,000 30.000

Building ~ 50.000 55.000

Machinery 80.000 86,000

2.14,000 2.35.000 2.14.000 235,000

During the year Mr. A (Proprietor) had drawn
Z 26,000 for personal use. The provision lcss
Dep. against machinery as on Ist Jan. was %,
27.000 and as on 31st Dec. T 306,000, 16

Explain the characteristics of asound financial

plan. What are the factors affecting financial

_ planning ? 10

Define over-capitalisation. What are 1ts
causes ? Explain briefly the effects and

remedies of over-capitalisation. 16
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9. A company is considering investment in a
project requiring a capital outlay of ¥ 1.00.000.
Depreciation may be taken as 20% on original
cost and taxation at 50% of nct incoine. Fore-
cast of annual income afler depreciation but

before tax is as under :

Year 3
1 50.000
2 50,000
3 40,000
4 40,000
5 20,000

Evaluate the project according to :

(1) Payback method |

(i) Average rate of return

(iti) Discounted cash flow method taking cost
of capital as 10% (Discounted factor at
10% are 0.909, 0.826, 0.751, 0.683 and
0.621 for the years 1, 2, 3, 4 and 5

respectively. 16
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(Hindi Version)

-,

AT FA wE WA ® IWOACAG 9w
qAEE 2 v we v § 8 T 9r
W R I AfE | @t we F 3 gue
o

el

(¥) TESEA AEET T o/
(7) fadr faaoi = =y

(W) @M mER 9d faam | o= Afhyug
% 7 https://www.cdluonline.com

(7) TFz vare faamm aon fafy yeme faam
A =TT |

(z) fom = =1 F70 w9 2 2 |

(F) SrdFEE v sreuwmer fads e 5
el AAZY |

(M) ST oy A @n Wb g o2

(7) g 79z # yomm # s @ fafy
F] TN HIT | 1x8=16

gAeETg dWied 8 sfvwa U a“@rﬁ

2.
WA R T A gEH F fAu A ? 0 s
AT H FINEF HIfAU A TTSIHRE  qETHA
® TmAl @ A wifsg 16
B-5083 ' 6

https://www.cdluonline.com



wod aujuonpd mmm//sdny

https://www.cdluonline.com https://www.cdluonline.com

3. fadt damed % fayeuw wo e s F 0 6. frfafan gem 4 ffg s fEo m
e Ty sl ufEm s A Fifwe e Ffae 16
4. FroAfabmm mgumed 8 fefa froon Liabilities 2011 2012 Assets 2011 2012
‘:lft'f?‘(‘ : . 16 | Creditors 36,000 41,000 Cash LOGO 3,000
(1) (thl'!'-:-m Ratio | 75 Mr. A Loan —- 20,000 Debtors  35.000 38,400
() Liguid Ratio | 25 Bank Toan 30,000 25.000 Stock 25,000 22,000
(m) Stock Turnover Rauo (cost of = = Capital 1,48,000 1,49.000 Land 20.000 30,000
};;tlcﬁ.g]n_s;mg stock) 9 -i -i Building 50,000 55,000
(iv) Gross Profit Ratio 259, g E Machinery 80,000 86,000
(v)  Debt Collection Perod Y4 months % % 2,14,000 2,35,000 2,14,000 2.35,000
— —

(vi) Reserve and Swrplus 1o capital 0.2 %ﬂ g Fd & A 1 A (wife®) A T 26,000 A
(vii) Tumover to fined assets 1.2 % % s v & fo frme | oweie % v
N R o less Dep. Waa™ | S H1 T 27,000 qen
(vin) Capital gearmg ratio l : 0.6 31 FeamR F T 36,000, | 6

(1x) Fixed Asscts to net worth .25
(x)  Sales for the year 3 12.00,000 7. @ gy fadm gem @ @l wosmen

Fifsd | fada a9 & wafaa 6@ 9
S fawi W #) R o o fae v T R § 2 16!

= r

A - e = S, — —
=, 3 E'-'-(_’TI :TTJ' + F‘:’f i ‘Z.in-r?[ lnTrJr;‘: i | 6
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Afa-gefieor 1 wftafa Fifag | erfa-goie
F ywel us fare ITE # giia 9viF
HifsT | 16

wF O T 100,000 H AG G WIS
¥ fafmm @ W faar & W@ ? 1 3
W A T W 20% T P& T W
50% MM ® | B ® d” Afed B
g i diftfed I F H[HHE TH TRNX

b2l o g,

ad 4

1 50,000
50,000
40,000
40,000

5 20,000

Evaluate the project accerding to :
(i) Payback method

(i1) Average rate of return

tad B

'

(iii) Discounted cash flow method taking cost
of capital as 10% (Discounted factor at
10% are 0.909, 0.826, 0.751, 0.683 and
0.621 for the years 1, 2, 3, 4 and 5
respectively. 16
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